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The third annual report of the Organization for Euro- 
pean Economic Cooperation reviews the progress made 
in Western Europe since 1947, examines the current 
problems of that area, and presents a 10-point program 
of future action. 

Between 1947 and 1950, industrial production in 
Western Europe increased by 45 per cent, to a level 25 
per cent above the prewar average. During the second 
half of 1950, output was running at an annual rate some 
30-35 per cent above prewar, thus hitting the target 
originally set for 1952. Progress was also recorded for 
agricultural production, although to a lesser extent. 

The recovery in production made possible an increase 
of $6.7 billion in exports. Imports increased by only 
$2.3 billion, and the over-all deficit dropped from $8 
billion in 1947 to $1 billion in 1950. The dollar gap 
shrank by a similar amount, but recent developments 
indicate that this improvement will be hard to maintain. 

The increase between 1947 and 1950 in the gross 
national product of member countries is estimated at 
roughly $31 billion at 1949 prices. After allowance of 
some $2 billion for unfavorable terms of trade, the OEEC 
estimates that the remaining $29 billion was used as 
follows: $7 billion to reduce the external deficit, $5 
billion to raise the level of gross national investment, 
$1 billion to raise the amount of government consump- 
tion, and $16 billion to increase personal consumption. 

While the progress made by mid-1950 was, on the 
whole, remarkable, according to OEEC “many of 
Western Europe’s long-term problems had still to be 
resolved. Reconstruction was by no means complete; 
in many sectors of industry and agriculture there was 
still the need for re-equipment and modernisation. There 
was structural unemployment in some countries; in some 
the balance of payments problem remained acute; al- 
most all countries were still anxious about the future of 
their trade with the dollar area. It had not been possible 
to remove all the obstacles to intra-European trade, and 
the economic position of participating countries had 
permitted only a limited advance to the ultimate goal 
of a multilateral world system of trade and payments. 
Foreign exchange reserves were still low. The development 
of the overseas territories called for a vast and continuous 
effort.” 

The outbreak of the Korean war brought an entirely 
new set of urgent problems: 

(a) Part of the productive resources of member 
countries has to be diverted to defense. Defense expendi- 
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ture in 1950 absorbed about one third of the resources 
for government current consumption, and this propor- 
tion will increase significantly as the revised defense 
programs get under way. 

(b) Unless total output can be increased, or an ad- 
verse movement in the balance of payments is allowed 
to develop, civilian supplies will be reduced. 

(c) Shortages of key materials are interrupting the 
rise in total output. 

(d) The terms of trade of most member countries have 
deteriorated, owing to the world-wide rise in the prices 
of imported raw materials. This is an additional force 
reducing the supplies of these countries for internal use. 

Whether or not total production is increased, demand 
must be kept in line with the smaller proportion of out- 
put available for civilian uses; otherwise inflation will 
develop. 

The program for coping with the new situation includes 
the following 10 points: 

1. A vigorous attempt to increase production of key 
materials in Western Europe, particularly coal, iron ore, 
steel, and sulphur. 

2. A parallel attempt to increase the output of key 
materials in the overseas territories. This will require 
increased capital equipment of which investment require- 
ments in Africa, south of the Sahara alone, should amount 
to some $5 billion in the next five years. 

3. Concerted measures to ensure the use of scarce 
materials for the most urgent purposes. 

4. Measures to ensure the equitable distribution of 
scarce materials between countries. 

5. A special and sustained effort to increase agricul- 
tural output. 

6. A continued drive for a further general increase 
in productivity. 

7. Intensification of efforts toward the solution of 
the structural problems of certain countries. 

8. A determined effort to reduce obstacles to trade. 

9. Continued efforts to secure equilibrium in the 
balance of payments of member countries. Countries 
with deficits in their balance of payments must exert 
special effort to increase exports and reduce imports. 
Co-operative action is particularly necessary to deal 
with disequilibria in the European Payments Union. 

10. Strenuous efforts to control inflation and to main- 
tain financial stability. Attainment of this last objective 
calls both for measures to keep aggregate supply and 
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demand in balance and for general restraint in claims 
for higher money incomes (real wages), which would 
be illusory because of resulting price increases. The 
report points out that governments are being faced with 
the necessity of “scrutinizing carefully their expenditure, 


International Allocation of Raw Materials 

The Committee of the International Materials Con- 
ference dealing with tungsten and molybdenum has made 
unanimous recommendations to governments for an 
international system of equitable distribution for the 
ores and concentrates of these metals, to come into 
effect on July 1, 1951. The recommendations include 
certain price limits within which materials should be 
purchased and sold. 

The copper-zinc-lead committee has also reached a 
tentative agreement to recommend a plan of international 
allocation of copper and zinc, to operate in the fourth 
quarter of the year. The stated requirements of these 
metals for 1951 far exceed the estimated production. 

Japan and Turkey have been accepted as members 
of the International Materials Conference, and will be 
represented on the cotton-cotton linters committee. 


Sources: International Materials Conference, Informa- 
tion Bulletin No. 8, and Press Releases, Nos. 
28 and 29, Washington, D. C., June 15, 1951. 


Reduction of Tin Price 

The RFC has recently reduced progressively its price 
for tin from $1.23 per pound to $1.18, $1.11, and finally 
to $1.06 on June 19. Since early March, when the price 
of tin was $1.83 a pound and the U.S. Government an- 
nounced it would cease stockpiling, the RFC has been 
out of the tin market. Presumably most of the tin used re- 
cently has come from the Government’s stockpile. The 
U.S. Government has hinted that an agreement with 
Bolivia and Malaya, the major tin producing countries, 
may be near, and that a steady supply of imports may 
soon be flowing to the United States again. 

In Bolivia, the reduction in price will involve a re- 
vision of the foreign exchange budget, the estimated 
revenues being based on a tin price of $1.39, which would 
have provided $79 million for expenditures abroad. This 
figure will now have to be reduced, and a Finance 
Ministry spokesman has said that only essentials will 
be imported for the time being. The newspaper La Razon 
said editorially that the RFC price reduction emphasizes 
the difficulties of a single export economy, and that the 
only solution is a diversified economy. 

Sources: The Wall Street Journal, June 14, 16, and 19, 
1951, and The Journal of Commerce, June 15 
and 18, 1951, New York, N. Y. 


Europe 
U.K. Trade in May 1951 


U.K. exports and re-exports for May are provisionally 
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and raising the level of taxes to cover the cost of defense, 
and in some cases to maintain a Budget surplus.” 


Source: Organization for European Economic Coopera- 
tion, Economic Progress and Problems of 
Western Europe, Paris, France, June 1951. 


estimated at £241.1 million, practically the same as in 
April, and imports at £338.2 million, which is well above 
the average of £289.9 million for the first four months of 
the year. The value of imports between January and 
May corresponded to an annual rate nearly 40 per cent 
above that of 1950, and the visible adverse trade balance 
is already greater than during the whole of last year. 
U.K. exports to the United States in May, at £10.8 
million, were slightly below the average of the first four 
months of the year, but exports to Canada, at £14.4 mil- 
lion, were higher. 


Source: The Economist, London, England, June 16, 1951. 


Relaxation of U.K. Note Regulations 


With effect from June 8, travelers may bring in or 
take out of the United Kingdom £10 in sterling notes, 
instead of the £5 previously authorized. It is not 
expected that this relaxation in the exchange control 
regulations will have any appreciable effect on the various 
quotations for sterling in foreign black markets. 


Source: The Times, London, England, June 8, 1951. 


Increase in U.K. Fiduciary Issue 


The U.K. Treasury has authorized an increase of 
£50 million in the fiduciary issue, which stands at 
£1,400 million, with effect from June 12. This is due 
to the approaching holiday season when the active cir- 
culation of notes normally increases. However, in view 
of the steady rise in retail prices, there is some room for 
doubt whether, when the holiday season is over, the issue 
will be able to revert to its previous figure of £1,350 
million. 


Source: The Economist, London, England, June 16, 1951. 


British Holdings of U.S. Securities 

The Economic Secretary to the U.K. Treasury stated 
in the House of Commons on June 11 that the nominal 
capital value of U.K. holdings of quoted U.S. domestic 
securities was estimated as follows: 

End 1945 $354 million 
1946 321 “ 
1947 ew 
1948 302 * 
1949 822. * 
1950 328“ 

The figures quoted include those securities pledged 
against the Reconstruction Finance Corporation loan. 
Source: The Financial Times, London, England, June 

12, 1951. 
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Trends in French Foreign Trade 

French trade returns for May indicate that the deterio- 
ration in the trade position, which was evident in April 
(see this News Survey, Vol. III, p. 367), has continued. 
Apparently the surpluses, which characterized the last 
two quarters of 1950 and the first quarter of 1951, have 
temporarily come to an end. The deficit with foreign 
countries reached the high figure of almost $100 million 
in May, and was not enough to offset the $30 million 
surplus with the overseas territories. Exports to foreign 
countries decreased slightly, although they still remained 
high, and imports continued to rise. The monthly aver- 
age value of imports in April and May was 20 per cent 
above the average value in the first quarter of 1951 and 
nearly twice the monthly average value in 1950. 

Exports already represent a high percentage of re- 
sources; they are limited by government action to certain 
commodities for which a priority is given to the home 
market—e.g., steel products; and French export prices 
recently have risen more than export prices of some 
other countries. Therefore, no improvement in exports 
is expected. This fact, together with the fact that the 
volume of imports must be maintained at its current 
level in relation to the present level of industrial activity, 
indicates that in all probability France will run a deficit 
on trade account for the next few months, and will cease 
to be a large creditor with EPU. For a while, however, 
this will not create special payments difficulties, since 


the size of the deficit will probably be moderate and the 
credit with EPU can be utilized to finance the deficit 
with the sterling and the European area. 

Source: Le Monde, Paris, France, June 13, 1951. 


New Aluminum Plant for Norway 

Norway’s aluminum production in 1950 was 47,000 
metric tons, compared with 31,000 metric tons in 1939. 
Because of the availability of inexpensive hydroelectric 
power, the aluminum industry is one of the most profit- 
able of the Norwegian manufacturing industries. 

The Government is planning to build a new aluminum 
plant with a production capacity of 40,000 metric tons. 
The construction is expected to take four or five years, 
and the total cost, with the necessary hydroelectric power 
plant, is calculated at NKr 350 million (US$49 million). 
One of the conditions for the building of the plant is 
that ECA grant a loan in foreign exchange to pay for 
the import of machinery. The repayment of the loan 
would be effected by exports of aluminum from the new 
plant. Exports are estimated at NKr 60 million annually. 
Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 

way, June 14, 1951. 
Swedish Foreign Trade 

Sweden’s import surplus in the first quarter of 1951 
was SKr 528 million (US$102 million); in the same 
period last year, the surplus was SKr 82 million (US$16 
million). Imports this year amounted to SKr 2,037 mil- 
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lion, or SKr 770 million more than in the same period 
last year. Measured by volume the increase is 34 per 
cent; and the increase in unit value is 19 per cent. The 
value of imports of textiles rose by SKr 231 million; 
nonprecious metals and machinery by SKr 125 million; 
automobiles and ships by SKr 98 million; and minerals 
by SKr 85 million. 

Exports increased by SKr 325 million, to SKr 1,510 
million, because of a 35 per cent increase in the unit 
value. The volume of exports declined by 4 per cent. 
The principal increase was in the export of wood pulp 
and paper, which rose by SKr 223 million. 

About 65 per cent of the total rise in imports orig- 
inated in Europe, with the largest increase (SKr 138 mil- 
lion) being in imports from Western Germany; the 
Western Hemisphere was responsible for 16 per cent of 
the total increase. About 60 per cent of the increase 
in exports went to Europe; among the various countries, 
the largest increase was in shipments to the United 
Kingdom. 

This year Sweden had an import surplus with Europe 
of SKr 275 million, in contrast to an export surplus of 
SKr 31 million in the same period last year. The import 
surplus with the Western Hemisphere rose from SKr 75 
million in the first quarter of 1950 to SKr 121 million 
this year. 

Sources: Kommerskollegium, Manedsstatistikk 6ver Han- 
deln, March 1951, and Svenska Dagbladet, May 
25, 1951, Stockholm, Sweden. 


West German Budget 


Since final agreement has not yet been reached between 
the Cabinet and the Government parties as to the specific 
means of covering the deficit in the German federal bud- 
get for the fiscal year 1951-52, the Federal Government 
has sent to Parliament only the main outlines of the 
regular and special budget totaling DM 14.9 billion; the 
deficit is to be covered in a supplementary budget. The 
Finance Minister stated that the German taxpayers would 
have to provide only about DM 5 billion of the total 
Allied occupation costs of some DM 9.3 billion; he hoped 
that the remainder could be met through credits. 

The total budget for the fiscal year 1951-52 is DM 1,307 
million lower than the total budget for the previous fiscal 
year. The regular budget is DM 13,392 million, exceeding 
the regular budget of the previous year by DM 935 mil- 
lion. The special budget amounts to DM 1,571 million, or 
DM 2,242 million less than the previous year. The 
smaller size of the special budget is due chiefly to the 
decrease in ECA aid, which appears as DM 1,130 million 
in the special budget for fiscal 1951-52, compared with 
DM 3,100 million for the preceding year. In addition, 
the special budget is reduced by DM 310 million, an 
amount included in the previous year’s budget to cover 
subsidy payments through the issuance of federal treas- 
ury bonds. 
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The revenue side of the regular budget includes 
DM 5.7 billion from the turnover and transportation tax 
and DM 4.9 billion from customs and the consumption 
taxes. Additional revenue from these sources is expected 
as a result of an 8 per cent increase in production, antici- 
pated by the economic experts of the Federal Govern- 
ment. 

On the expenditure side, occupation costs and social 
outlays together account for about four fifths of the total 
budget, social outlays alone being responsible for almost 
50 per cent. The social budget totals DM 6,291 million, 
while occupation costs are figured at DM 4.6 billion. 

The deficit due to anticipated additional expenditures 
amounted initially to DM 3.8 billion; of this total, how- 
ever, DM 2 billion was cancelled. A series of savings 
is expected to reduce the remaining deficit to DM 800 
million. An increase.in tax revenues without additional 
tax measures may provide some DM 200 million, since 
the gross national product is expected to rise by 10 per 
cent. The remaining DM 600 million is to be covered 
(1) through a special turnover tax, expected to provide 
DM 300 million, or through a luxury tax or other means, 
and (2) through additional revenue, presumably in the 
form of increased customs receipts, of DM 300 million. 
Source: Rhein-Neckar-Zeitung, Heidelberg, 

June 2/3, 1951. 


German-Finnish Trade 


Trade negotiations between Western Germany and 
Finland have led to an agreement for an exchange of 
goods amounting to $25 million in both directions during 
the second half of 1951. Finland is scheduled to deliver 
timber and forestry products while Germany has agreed 
to export iron and steel products, machinery, and chem- 
icals. An agreement concluded last January provided 
for an exchange of goods for the current year of $31 
million in each direction. Finland has meanwhile issued 
import licenses for this entire amount, while Germany 
has done so only for half the amount. Nevertheless the 
clearing account between the two countries continues to 
show a deficit for Germany since German deliveries have 
lagged behind those of Finland. Thus, in the first two 
months of the year, Finland exported DM23 million 
worth of goods while Germany delivered only DM15.3 
million worth. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
June 1, 1951. 


Germany, 


Compulsory Agricultural Deliveries in Yugoslavia 

By a decree which comes into force on July 1, agri- 
cultural producers in Yugoslavia will be relieved of the 
obligation to deliver part of their output of meat, po- 
tatoes, cattle fodder, and some other products to the 
Government at low prices. This measure is expected to 
provide an effective incentive to farmers to increase their 
cattle herds. Delivery obligations are maintained, how- 
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ever, for grains, including maize and rice, for fats, wool, 

tobacco, and other industrial products. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
May 8, 1951. 


Middle East 
Imports of Gold in Egypt 


The Egyptian Import Committee has agreed to issue 
licenses to importers of gold from the United States at 
the rate of US$36.5 per ounce, to be paid for in Egyptian 
pounds. Certain U.S. firms have agreed to this arrange- 
ment. 


Source: Al Ahram, Cairo, Egypt, June 15, 1951. 


Expenditure of Egyptian Tourists Abroad 

The Egyptian Ministry of National Economy has 
requested the Ministry of Finance to limit the foreign 
exchange granted to Egyptian tourists spending their 
holidays abroad to the equivalent of LE3 million 
annually. 


Source: Al Ahram, Cairo, Egypt, June 11, 1951. 


Cotton in Egypt 

Eight of the leading cotton export firms in Egypt 
have concluded an agreement whereby they will take 
about 600,000 kantars of cotton (1 kantar = 99 pounds) 
recently delivered to the Government in an attempt to 


stimulate sales abroad. The agreement was made on 
the understanding that any amount which cannot be 
exported will be retaken by the Government. The 
Council of State is now being consulted on the terms of 
the agreement. This transaction will probably be financed 
by the National Bank and Bank Misr, the second leading 
bank in the country. 


Source: The Egyptian Gazette (Weekly Air Mail Edi- 
tion), Cairo, Egypt, June 4, 1951. 


Citrus Exports from Israel 

The export of citrus products from Israel during the 
current season is expected to amount to slightly less than 
the 4,250,000 cases exported last season, but the foreign 
exchange receipts are expected to be above last year’s, 
because of higher prices prevailing abroad. 


Source: Israel Economic Horizons, New York, N. Y., 
May 1951. 


Establishment of Development Bank in Iran 

A self-supporting independent bank has been estab- 
lished in Iran, with capital of Rls 150 million, of which 
Rls 50 million has been paid up and the balance guaran- 
teed. The functions and duties of the bank will be to 
grant loans and credits to the Seven-Year Development 
Plan Organization, and to administer the banking affairs 
of the Plan Organization and its affiliated companies. 


Source: Ettéla’at, Teheran, Iran, June 12, 1951. 
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Far East 
Pakistan’s Foreign Trade 

For the financial year ended March 1951, Pakistan 
had a record trade surplus of approximately PRs 800 
million. This was brought about primarily by an in- 
crease of about 100 per cent in Pakistan’s exports by 
sea—from PRs 910 million in 1949-50 to PRs 1,880 mil- 
lion in 1950-51. 

Trade by sea in the three months April to June 1950 
(the first three months of the financial year 1950-51) 
showed a surplus of PRs 80 million (exports PRs 318 
million and imports PRs 237 million). In trade with the 
world, excluding India, during the eight months from 
July 1950 to February 1951 there was a surplus of about 
PRs 500 million (exports PRs 1,300 million and imports 
PRs 805 million). Total trade with India, mostly by 
land routes, from April 1950 to February 1951 is esti- 
mated at about PRs 550 million, with a surplus for 
Pakistan of PRs 100 million. The figures for trade 
with the world in March 1951 showed a surplus of 
about PRs 140 million (exports PRs 225 million and 
imports PRs 82 million). 

The main export item was cotton. Cotton exports in 
the first nine months of the financial year were valued 
at PRs 840 million; the largest purchaser was Japan, 
followed by the United Kingdom and Italy. Next in 
importance was jute, which brought about PRs 600 mil- 
lion. The main import item was cotton piece goods, 
valued at PRs 210 million, followed by cotton twist and 
yarn, machinery and millwork, metal ores, and mineral 
oils. 

Source: Embassy of Pakistan, Pakistan Affairs, Wash- 
ington, D.C., June 8, 1951. 


Forward Exchange Dealings in Pakistan 


In negotiations with authorized dealers, the State Bank 
of Pakistan will buy and sell Indian rupees at the follow- 
ing rates per 100 Pakistan rupees: buying, 144-11/64; 
selling, 143-3/4. The forward exchange rates up to six 
months of authorized dealers in transactions with the 
public will be buying, 144-1/4 and selling, 143-21/32. 

Forward exchange can be booked through authorized 
dealers upon presentation of a firm contract for the 
supply or purchase of goods from India. The opening 
of letters of credit for this purpose will not be compulsory. 

The State Bank will supervise authorized dealers. Any 
dealers who may abuse the system for speculative profit 
motives will be deprived of their licenses. 

Source: Karachi Commerce, Karachi, Pakistan, April 14, 
1951. 


Ceylon’s Foreign Trade 

Ceylon’s imports in the first four months of 1951 
were Rs 497 million and exports were Rs 687 million. 
The favorable trade balance of Rs 189 million exceeded 
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that in the comparable 1950 period by Rs 147.5 million. 
The value of rubber exports amounted to Rs 259 mil- 

lion, or about 38 per cent of total exports. Exports of 

food, drink and tobacco were Rs 297 million, of which 

tea, the main component, accounted for 43 per cent of 

total exports. 

Source: Government of Ceylon Information Department, 


Ceylon News Letter, Colombo, Ceylon, June 8, 
1951. 


Macao Gold Imports 


Imports of gold into Macao, up to the end of 1950, 
totaled 644 million troy ounces. Revenue from the 
import duty, of 2 patacas per ounce, amounted to about 
12% million patacas during the years 1940-50. (The 
pataca is officially at par with the Hong Kong dollar.) 
An import license fee, varying with the market price, 
has been imposed by a controlling syndicate. In recent 
months, this fee, including the duty, has been around 
HK$6 per ounce, but at times it has been as high as 
HK$26. 

Source: Far Eastern-Middle Eastern Letter, New York, 
N. Y., June 11, 1951. 


Taiwan’s Foreign Exchange System 

By an Executive Order issued on April 9, the Bank of 
Taiwan will set exchange certificate rates on a daily basis. 
A reserve fund of US$2 million is to be set up to stabilize 
the certificate rates on the open market. The buying 
rate of NTY 15.85 per U.S. dollar and the selling rate of 
NTY 15.95, which were announced on April 11, are 
expected to be maintained. 
Source: Far Eastern-Middle Eastern Letter, New York, 

N. Y., June 4, 1951. 


Korea-Japan Trade Agreement 


A trade agreement between the Republic of Korea and 
Japan, signed in April, provides for two-way trade. of 
approximately US$48 million for one year from April 1, 
1951 to March 31, 1952. Of the total, about US$32 
million will be Japan’s exports to Korea, and about 
US$16 million her imports. The principal exports to 
Korea include textiles, lumber, paper, chemicals, coal, 
cement, iron and steel manufactures, and machinery. 
Japan will import metals, minerals, farm products, and 
aquatic products. 

Sources: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, April 28, 1951, and The Ori- 
ental Economist, May 5, 1951, Tokyo, Japan. 


Japanese Industrial Production 


Production in several Japanese industries during recent 
months has shown a sharp increase over the first quarter 
of 1950. For yarn, output has increased 69 per cent; 
for cordage, 30.7 per cent; and for woven fabrics, 59.4 
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per cent. Production of rayon pulp reached 15,000 
short tons in March, a gain of some 130 per cent over 
output in March 1950; output of paints and protective 
coatings was the highest of any month since the war; 
and cement production is approaching the all-time high 
of 582,000 metric tons set in November 1940. In order 
to meet the needs of the increased production plan for 
iron and steel, the refractory industry is continuously 
expanding output. Production of refractories in March 
reached a postwar high of 68,000 metric tons, but the 
manufacture of high-grade firebrick is restricted because 
of difficulties in obtaining alumina shale from North 
China. 

Source: The Journal of Commerce, New York, N. Y., 

June 14, 1951. 


Indonesian-Italian Trade Agreement 


The first trade agreement between Indonesia and Italy 
provides for a total trade turnover of 25 million lire. 
Under the agreement, effective from May 23, 1951, Indo- 
nesia will buy cotton yarn, machinery, and chemical 
products from Italy, and will ship rubber, tin, coffee, 
and oilseeds. _ 

Source: Information Office of the Republic of Indonesia, 
Report on Indonesia, New York, N. Y., June 7, 
1951. 


Philippine Government Finance 


During the Special Session which adjourned on May 
29, the Philippine Congress approved an Appropriations 
Bill of P387 million (US$193.5 million) for the fiscal 
year ending June 30, 1952. This, together with appro- 
priations previously approved, will raise total government 
expenditure for the year to an estimated P532 million. 
Education and defense account for about 60 per cent 
of this total. Since revenue is estimated at P471 million, 
the budget deficit anticipated is P61 million. 

Source: ‘Far East Trader; New York, N. Y., June 13, 
1951. 


United States and Canada 


U.S. Trade 


U.S. exports in April, at $1,372 million, reached a new 
monthly high level for the postwar period, while imports, 
at $1,024 million, declined from the postwar peak estab- 
lished in March. April exports were about 60 per cent 
higher than the 1950 monthly average, and about 23 per 
cent above the average of the first quarter of 1951. Im- 
ports approximated the average for the first quarter of 
1951 and were about 40 per cent above the 1950 average. 

Outstanding among the increases in exports were ship- 
ments of grains, cotton, coal, and crude petroleum. Sharp 
declines occurred in imports of coffee and cocoa, and 
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smaller declines in imports of tobacco, rubber, and copra. 

The only important rise in imports was that for textiles, 

resulting mainly from increased imports of unmanu- 

factured cotton. 

Source: The Journal of Commerce, New York, N.Y., 
June 15, 1951. 


Recent U.S. Action on Export Controls 


The U.S. National Security Council has taken action 
that will temporarily suspend the Congressional ban on 
U.S. aid to nations trading with the Soviet bloc (see this 
News Survey, Vol. Ill, p. 387). By filing an exception, 
as provided in the bill, that shipments to all countries 
would be in the security interest of the United States, the 
Council has in effect rendered the amendment inoperative 
for 90 days. During the suspension period, the Council 
will review and decide the status of individual countries 
under the law. The Council also made specific exceptions 
for an indefinite period for Austria and Norway on 
grounds that continued assistance to these countries is 
in the interest of the United States. 

Source: The Wall Street Journal, New York, N.Y., June 
16, 1951. 


Carrying Charge on Canadian Wheat 


The Canadian Minister of Trade and Commerce an- 
nounced on June 14 that the price of wheat would be in- 
creased by 6 cents a bushel, effective immediately for 
domestic sales and on August 1 for sales for the crop 
year 1951-52 to foreign countries. The increase will be 
in the nature of a “carrying charge” by Canada, as per- 
mitted by the International Wheat Agreement. It is 
believed that the United States and Australia will initiate 
similar policies on wheat sold for 1951-52 under the 
Wheat Agreement. 


Source: House of Commons Debates, Ottawa, Canada, 
June 14, 1951. 


Canadian Newsprint to France and United Kingdom 
An announcement was made in the House of Commons 
on June 14 that Canada will supply France with 2,500 tons 
of newsprint. It was stated that some cutback in the 
North American consumption of Canadian newsprint may 
be necessary to meet emergency allocations for NATO 
countries. On June 15, Sir Hartley Shawcross announced 
that the British Newsprint Supply Company has been 
authorized to conclude new contracts with Canada for 
525,000 tons of newsprint in the three years ending in 
1954. Canada has promised 300,000 tons but cannot 
guarantee the rest. 
Sources: House of Commons Debates, Ottawa, Canada, 
June 14, 1951; The Gazette, Montreal, Canada, 
June 15, 1951. 
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FINANCIAL NEWS SURVEY 


Latin America 


Cuba’s 1951 Sugar Crop 


As of June 1, 1951, 151 of Cuba’s 161 sugar mills had 
ended the grinding season with a total output of 5.5 mil- 
lion long tons of sugar, compared with 5.3 million long 
tons on June 1, 1950. Blackstrap molasses production 
amounted to 285 million gallons in 1950-51, against 261 
million gallons in 1949-50. Sugar crop estimates of 5.6 
million long tons for 1951 are somewhat higher than the 
recorded 1950 total output of 5.4 million long tons. Be- 
cause of increased demand in the world market, it is 
expected that, by the end of the year, Cuba will have little 
or no carry-over on her 1951 sugar production. 

Source: La Prensa, New York, N.Y., June 7, 1951. 


Sugar Crop of Dominican Republic 

The Dominican Sugar Institute forecast for the 1950-51 
sugar crop is 580,983 short tons, compared with 524,233 
short tons in 1949-50 and 525,575 tons in 1948-49. Vir- 
tually the entire exportable Dominican sugar production 
of 1950-51 has, as in former years, been sold to the 
British Ministry of Food. 


Source: Dominican Embassy, Dominican Republic, Wash- 


ington, D.C., June 1, 1951. 


Foreign Investment in Colombia 


The preliminary results of the census of foreign in- 
vestments in Colombia, published at the end of May 1951, 
shows that total investment was $436.7 million. Of this 
total, $235 million was in petroleum, $32 million in gold 
and platinum, $7 million in the Flota Mercante Gran 
Colombiana, and $162.7 million in various trade enter- 
prises. Earnings accumulated pending remittance are 
estimated at $25 million. 


Source: Semana, Bogota, Colombia, June 2, 1951. 


Ecuador’s Trade Controls 


The exemptions from customs duties which Ecuador 
granted to imports of certain foodstuffs in March and 
April will be maintained until July 15, according to a 
Monetary Board decision of May 12, 1951. This action 
extends the duty exemptions established in Decree No. 
387 of March 7, 1951. Several new articles have been 
added to the list of items which may be imported into 
Ecuador only with compensation exchange, in accordance 
with the resolution of the Monetary Board of February 
16, 1951. 

A new one per cent ad valorem tax has been imposed 
on all imports into Ecuador, according to a recent dis- 
patch from the U.S. Embassy in Quito. This tax is 
calculated on the c.i.f. value of the imported merchandise 
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and is collected by the customs house at port of importa- 
tion. The Liga Ecuatoriana Antituberculosa will receive 
50 per cent of the proceeds from this tax, and the re- 
mainder will be used to maintain the Ambato-Babahoyo 
highway, the Tupino-Maldonado highway, the airports 
of Quito and Guayaquil, and the hospital of the town of 
Otavalo. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., June 11, 1951. 


Price Controls in Bolivia 


The Military Government of Bolivia issued its first 
decree in the economic field on May 16, 1951, by which 
prices of articles of prime necessity were declared frozen. 
The list includes such items as flour, sugar, rice, lard, 
edible oil, and powdered milk. 


Source: La Razon, La Paz, Bolivia, May 17, 1951. 


Wages and Salaries in Bolivia 

By decree of May 3, 1951 the Bolivian Government 
guarantees a 30 per cent wage-and salary increase for all 
mine workers and employees, as well as for those engaged 
in the lumber, forest, and construction industries. The 
increase, declared retroactive to April 1, 1951, is based 
on the minimum wages and salaries on December 31, 


1950. 
Source: La Razon, La Paz, Bolivia, May 4, 1951. 


Chile’s Economy in 1950 


The Chilean economy continued to be affected by in- 
flation during 1950 and efforts by the Government to 
curb it met with only partial success. 
costs resulted in labor unrest and strikes, and stoppages 


Increased living 


occurred in nearly all industries. In general, economic 
activity was at a low level in the early months of the year, 
but then recovered considerably as a result of increased 
demand and higher world prices for Chilean minerals. 
By the end of 1950 most sectors of the economy were 
greatly improved and the outlook for the coming year 
was favorable, provided the inflationary spiral could be 
checked. 

The upward trend in the money supply and the volume 
of credit continued in 1950, but at a reduced rate. Notes 
in circulation plus sight deposits rose by 15 per cent, 
compared with a 23 per cent increase in 1949. Loans 
and credits extended by the Central Bank increased by 
20 per cent, in contrast to a 36 per cent rise in 1949. The 
Central Bank discount rate for the public remained at 
6 per cent and for the member commercial banks at 414 
per cent. The average commercial bank interest rate for 
the second half of 1950 was 10.98 per cent, compared 
with 10.38 per cent for the first six months. 
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Actual budget receipts for 1950 are expected to reach 
19.3 billion pesos, and expenditures about 20.6 billion. 
The budget for 1951 estimates receipts and expenditures 
at 23.3 billion pesos, an increase of 49 per cent over the 
estimates for the preceding year. It appears likely that 
expenditures will exceed revenues again this year. 

Numerous changes in the exchange control regulations 
made during 1950 generally resulted in higher rates of 
exchange for trade transactions. Exchange receipts in 
1950 are estimated at $232 million, and receipts in 1951 
are expected to approximate $330 million. Of the 1951 
receipts, $105 million is expected from exchange sales of 
the large copper companies, $46 million from nitrate 
receipts, $94.9 million from minor exports, and $82 mil- 
lion from capital imports. The estimates for capital 
imports indicate an increase in new private investment 
from foreign sources. Gold and foreign exchange assets 
increased during 1950 by $12 million. 

Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., June 11, 1951. 


Argentine Agreement with U.S. Film Industry 

The Argentine Government is reported to have reached 
a new agreement with the Motion Picture Association of 
America, to issue new import permits for U.S. films and 
to permit the annual remittance of profits of $1,150,000. 
The importation of American films virtually ceased in 
March 1949, when outstanding import permits were 
cancelled. 

Accumulated unremitted profits due to the American 
film industry are estimated at about $5 million. Although 
Argentina has tried to create its own motion picture in- 
dustry, demand for U.S.-made pictures has continued to 
be strong. 

Source: The Wall Street Journal, New York, N.Y., June 
18, 1951. 


Other Countries 


New Zealand and the Colombo Plan 


The New Zealand Government has announced that it 
will make a grant of £1 million each year for the next 
three years as a contribution toward the financing of the 
Colombo Plan for the development of South and South 
East Asia (see this News Survey, Vol. III, p. 273). At the 
end of three years the position will be reviewed. 

Source: Reserve Bank of New Zealand, Bulletin, Welling- 
ton, New Zealand, March 1951. 


Diamonds in French Equatorial Africa 

The ECA will advance up to 456 million francs to in- 
crease output of industrial diamonds in French Equatorial 
Africa. The loan will be made to the Société Miniére 
Intercoloniale, a French-owned company which turns out 
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about a quarter of the colony’s diamond production, and 

repayment is expected to be made in diamonds to the U.S. 

Government. 

Source: The Manchester Guardian, Manchester, England, 
May 31, 1951. 


ECA Loan to Belgian Congo 

A loan of $15.5 million to the Belgian Congo, negotiated 
by the Economic Cooperation Administration through 
the Export-Import Bank, was granted on June 18. It is 
to run for 25 years, with interest at 314 per cent; the first 
payment will be due in 1956. The loan will be used for 
public investment in transportation and power, two major 
bottlenecks in the development of the Congo economy. 
It will finance an important part of the estimated $160 
million of the Congo public expenditures in 1951. 
Source: The Washington Post, Washington, D.C., June 

19, 1951. 


Corrigenda 

Volume III, No. 44, May 18, 1951, page 354, item 
“Indonesia’s Coffee Production and Exports,” lines 9-11: 
The statement, “At present, all coffee exports are pro- 
hibited, at least until the beginning of the next harvest in 
June 1951,” is reported by the Consulate General of 
Indonesia in New York to be in error. That office re- 
ports that the export of Indonesian Arabica coffee always 
was and still is permitted It is also stated that the export 
embargo on Robusta coffees has been lifted for certain 
areas (Lampang, Bali, Palembang), but that exports from 
those regions are not permitted to exceed certain quotas. 

Volume III, No. 48, June 15, 1951, page 383, item 
“Danish Foreign Trade”: Second paragraph, first sen- 
tence, should read “OEEC countries continued to be 
Denmark’s major trade partners ”. Second para- 
graph, third sentence, should read “Imports from non- 
OEEC countries (excluding the Western Hemisphere) 
rose from DKr 209 million to DKr 270 million. . . .” 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Office of Public Relations 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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